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INDEPENDENT AUDITOR'S REPORT

To the Members of:
The Churchwardens of the Church of St. James, Orillia

Qualified Opinion

I have audited the financial statements of The Churchwardens of the Church of St. James, Orillia, which
comprise the statement of financial position as at December 31, 2021, the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In my opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of The
Churchwardens of the Church of St. James, Orillia as at December 31, 2021 and its financial performance
and its cash flows for the year then ended in accordance with Canadian  accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, The Churchwardens of the Church of St. James, Orillia
derives revenue from donations and fundraising activities the completeness of which is not susceptible to
satisfactory audit verification.  Accordingly, my verification of these revenues was limited to amounts
recorded in the records of the organization.  Therefore, I was not able to determine whether any
adjustments might be necessary to donation and fundraising revenue, excess of revenues over expenses,
and cash flows from operations for the years ended December 31, 2021 and 2020, current assets as at
December 31, 2021 and 2020 and fund balances as at January 1 and  December 31 for both the 2021 and
2020 years.  My audit opinion on the financial statements for the year ended December 31, 2020 was
modified accordingly because of the possible effects of this limitation in scope.

I conducted my audit in accordance with Canadian generally accepted auditing standards.  My
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of my report.  I am independent of The Churchwardens of the Church
of St. James, Orillia in accordance with the ethical requirements that are relevant to my audit of the
financial statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with
these requirements.  I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified audit opinion.

Material Uncertainty Related to Going Concern

With qualifying my opinion, I draw attention to Note 2 to the financial statements, which indicates that
The Churchwardens of the Church of St. James, Orillia is experiencing difficulty in cash flow.  This
condition, along with other matters as set forth in Note 2, indicates the existence of a material
uncertainty that may cause significant doubt about The Churchwardens of the Church of St. James,
Orillia's ability to continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT (continued)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing The Churchwardens of the
Church of St. James, Orillia ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going-concern basis of accounting unless management either
intends to liquidate The Churchwardens of the Church of St. James, Orillia or to cease operations (or has
no realistic alternative but to do so).

Those charged with governance are responsible for overseeing The Churchwardens of the Church of St.
James, Orillia financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement (whether due to fraud or error) and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

 Identify and assess the risks of material misstatement of the financial statements (whether due

to fraud or error), design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the

override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of The Churchwardens of the Church of St. James, Orillia's internal

control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT (continued)

Auditor's Responsibility for the Audit of the Financial Statements (continued)

 Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on The Churchwardens of the Church of St.

James, Orillia's ability to continue as a going concern. If I conclude that a material uncertainty

exists, I am required to draw attention in my auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions

are based on the audit evidence obtained up to the date of my auditor's report. However, future

events or conditions may cause The Churchwardens of the Church of St. James, Orillia to cease to

continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements (including the

disclosures), and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during my audit.

Orillia, Ontario
February 17, 2022 Sawatsky Professional Corporation,

Authorized to practise public accounting by
Chartered Professional Accountants of Ontario
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

BALANCE SHEET

AS AT December 31, 2021

Operating
Fund

Restricted
Fund

Endowment
Fund

Total
2021

Total
2020

ASSETS
CURRENT

Cash $ 5,256 $ - $ - $ 5,256 $ 15,439
Receivables  (Note 4) 28,915 - - 28,915 31,657
Interfund receivable  (Note 14) - 19,746 - 19,746 29,141

34,171 19,746 - 53,917 76,237
TANGIBLE CAPITAL ASSETS  (Note 5) 1,908,810 - - 1,908,810 1,937,760
INVESTMENTS  (Note 6) 33,609 8,664 122,755 165,028 233,310
TRUST ASSETS - ANGLICAN CHURCH WOMEN FUND  (Note 12) - - - 6,360 7,124

$ 1,976,590 $ 28,410 $ 122,755 $ 2,134,115 $ 2,254,431

LIABILITIES
CURRENT

Accounts payable and accruals  (Note 8) $ 27,452 $ - $ - $ 27,452 $ 19,111
Interfund payable  (Note 14) 19,746 - - 19,746 29,141
Deferred revenue 16,730 - - 16,730 -

63,928 - - 63,928 48,252

DEFERRED CONTRIBUTIONS  - TANGIBLE CAPITAL ASSETS  (Note 9) 44,782 - - 44,782 20,581
TRUST LIABILITIES - ANGLICAN CHURCH WOMEN FUND  (Note 12) - - - 6,360 7,124

TOTAL LIABILITIES 108,710 - - 115,070 75,957
FUND BALANCES (Page 6) 1,867,880 28,410 122,755 2,019,045 2,178,474

$ 1,976,590 $ 28,410 $ 122,755 $ 2,134,115 $ 2,254,431

Commitments  (Note 10)  See accompanying notes to the financial statements.

Approved on behalf of the board: _________________________  Churchwarden _________________________  Churchwarden

4.



THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED December 31, 2021

Operating
Fund

Restricted
Fund

Endowment
Fund

Total
2021

Total
2020

REVENUE
Donation income (Schedule 1) $ 299,135 $ 23,580 $ - $ 322,715 $ 304,584
Church users 9,880 - - 9,880 9,665
Episcopal grants 42,337 - - 42,337 65,975
Canada Emergency Wage Subsidy 18,213 - - 18,213 37,141
Other grants - - - - 7,157
Fundraising activities - net (Schedule 2) 25,559 - - 25,559 22,254

395,124 23,580 - 418,704 446,776

EXPENSES (Schedule 3)
Administration and building 110,157 - - 110,157 104,139
Staff 300,808 - - 300,808 272,403
Worship, education and outreach 69,539 29,081 - 98,620 101,940

480,504 29,081 - 509,585 478,482

DEFICIENCY OF REVENUE OVER EXPENSES (85,380) (5,501) - (90,881) (31,706)
OTHER INCOME AND EXPENSES

Depreciation (101,775) - - (101,775) (101,806)
Contribution revenue related to tangible capital assets  (Note 9) 1,949 - - 1,949 744
Investment income 2,915 306 4,340 7,561 7,322
Realized and unrealized gain (loss) on investments 9,915 909 12,893 23,717 8,756

(86,996) 1,215 17,233 (68,548) (84,984)

DEFICIENCY OF REVENUE OVER EXPENSES $ (172,376) $ (4,286) $ 17,233 $ (159,429) $ (116,690)

See accompanying notes to the financial statements.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

STATEMENT OF CHANGES IN FUND BALANCES

FOR THE YEAR ENDED December 31, 2021

Operating
Fund

Restricted
Fund

Endowment
Fund

Total
2021

FUND BALANCES, beginning of year $ 2,031,716 $ 36,896 $ 109,862 $ 2,178,474
DEFICIENCY OF REVENUE OVER EXPENSES (172,376) (4,286) 17,233 (159,429)
INTERFUND TRANSFERS  (Note 13) 8,540 (4,200) (4,340) -

FUND BALANCES, end of year $ 1,867,880 $ 28,410 $ 122,755 $ 2,019,045

FOR THE YEAR ENDED December 30, 2020

Operating
Fund

Restricted
Fund

Endowment
Fund

Total
2020

FUND BALANCES, beginning of year $ 2,153,170 $ 37,379 $ 104,615 $ 2,295,164
(DEFICIENCY) EXCESS OF REVENUE OVER EXPENSES (122,405) (3,920) 9,635 (116,690)
INTERFUND TRANSFERS  (Note 13) 951 3,437 (4,388) -

FUND BALANCES, end of year $ 2,031,716 $ 36,896 $ 109,862 $ 2,178,474

See accompanying notes to the financial statements.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED December 31, 2021

Operating
Fund

Restricted
Fund

Endowmen
t Fund

Total
2021

Total
2020

CASH FLOWS FROM (TO) OPERATING ACTIVITIES
Deficiency of revenue over expenses $ (172,376) $ (4,286) $ 17,233 $ (159,429) $ (116,690)
Items not requiring an outlay of cash:

Depreciation 101,775 - - 101,775 101,806
Realized and unrealized (gain) loss on investments (9,915) (909) (12,893) (23,717) (8,757)
Contribution revenue related to tangible capital assets (1,949) - - (1,949) (744)

(82,465) (5,195) 4,340 (83,320) (24,385)

CHANGES IN NON-CASH WORKING CAPITAL
Receivables 2,743 - - 2,743 131,494
Prepaids - - - - 57
Accounts payable and accruals 8,340 - - 8,340 (1,751)
Deferred revenue 16,730 - - 16,730 (330)

(54,652) (5,195) 4,340 (55,507) 105,085

CASH FLOWS FROM (TO) INVESTING ACTIVITIES
Additions to tangible capital assets (72,826) - - (72,826) (64,514)
Purchase of investments - - - - (50,000)
Proceeds on sale of investments 92,000 - - 92,000 -
Contributions received related to tangible capital assets 26,150 - - 26,150 11,325

45,324 - - 45,324 (103,189)

(DECREASE) INCREASE IN CASH (9,328) (5,195) 4,340 (10,183) 1,896

CASH, beginning of year 15,439 - - 15,439 13,543

INTERFUND ADJUSTMENTS (855) 5,195 (4,340) - -

CASH, end of year $ 5,256 $ - $ - $ 5,256 $ 15,439

See accompanying notes to the financial statements.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

PURPOSE OF THE ORGANIZATION 

The Churchwardens of the Church of St. James, Orillia (Organization) is an Anglican Parish in the City
of Orillia, Ontario.  It is a non-profit organization incorporated without share capital under the laws
of the province of Ontario. The Organization is a registered charity and, as such, is exempt from
income tax and may issue income tax receipts to donors.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Financial Reporting Framework

The Organization, being a not-for-profit organization, choose to establish their financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
issued by the Chartered Professional Accountants of Canada.

(b) Fund Accounting

The Operating Fund accounts for the church's liturgical ministry, program delivery and
administrative activities. This fund reports unrestricted resources and donations.

Restricted Fund - In order to ensure observance of the limitations and restrictions placed on the
Organization’s resources, the Organization follows the restricted fund method of accounting for
contributions. Accordingly, resources are classified for accounting and financial reporting
purposes into funds. These funds are maintained in accordance with either the objectives
specified by the donors or Vestry. Certain interfund transfers may be necessary to ensure the
appropriate allocation of assets and liabilities to the respective funds. Transfers between the
funds are recorded in the statement of changes of fund balances.

For financial reporting purposes, the accounts have been classified into the following restricted
funds:

a) Burnet estate, investment income restricted to be used to provide Christian leadership for a
Parish retreat or Parish missions or to help send a member of the Church to a Christian Education
Conference

b) Hale estate, investment income restricted to be applied to some special object as directed by
the Parish Council, such as aiding a young person to enter the service of the Church, aid a young
minister in first parish, or for Rector's discretionary fund, or to a special missionary appeal or for
purchasing new equipment for the Sunday School in Orillia
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Fund Accounting (continued)

c) Hewett estate, investment income restricted for special purpose as directed by Parochial
Council such as special missionary appeal, Primate’s World Relief and Development Fund
(PWRDF), to aid a young minister in first parish, or special need for a parishioner

d) Land sale fund, controlled by the Anglican Diocese of Toronto, income to be used to reduce
Synod payments

e) Kenya mission, for medical support to Kenya

f) Spiritual Growth, to explore and experience spiritual growth through spiritual direction,
experiential workshops, day retreats on various themes, and space for quiet reflection

g) Discretionary fund, for use at the rector's discretion

h) Altar Guild, for maintaining the altar

The Endowment Fund reports resources contributed for endowment.  The amount contributed
by the donor, together with  capital appreciation, remains untouched and the income earned is
reported in the Restricted Fund or the Operating Fund, depending on the nature of any
restrictions imposed by the contributors of the funds or by Vestry.

The assets of the Restricted and Endowment Funds are administered by the Ministry Council of
the church. 

(c) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and bank balances.

(d) Tangible capital assets

Tangible capital assets are recorded at cost. Depreciation is provided annually at rates calculated
to allocate the cost of the assets over their estimated useful lives as follows:

Building and improvements - 30 years straight line basis
Paving - 15 years straight line basis
Musical instruments - 30 years straight line basis
Equipment - 10 years straight line basis
Computer Equipment - 5 years straight line basis
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Contributed Services and Goods

Volunteers contribute countless hours per year to assist the Parish in its ministry and operation.
Because of the difficulty of determining their fair value, contributed services are not recognized in
the  financial statements. 

The Organization recognize contributed goods in the financial statements, when the fair value is
reasonably determinable as gifts in kind. 

(f) Revenue Recognition

The Organization follows the restricted fund method of accounting for contributions.  Restricted
and unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Pledges and bequests are recognized when collected if the Organization cannot make a
reasonable estimate of the amount that will be collected and collection is not reasonably
assured.  If the estimate is reasonably assured, the full amount of the pledges and bequests will
be recorded at the time it is known.

Interest on guaranteed investment certificates and marketable securities are recorded on an
accrual basis. Dividends that have been declared are recorded as income on the date of record
set for the dividend.

Deferred contributions for tangible capital assets are amortized on a straight line basis over the
useful life of the asset to which the contributions relate.

Fundraising revenue and expenses from fundraising activities are recorded in the period in which
the event occurs.

(g) Investments

Long-term investments are recognized at cost upon purchase and subsequently measured at fair
value by recording unrealized gains/losses.

(h) Financial Instruments

The Organization initially measures its financial assets and financial liabilities at fair value.

The Organization subsequently measures all its financial assets and financial liabilities at
amortized cost, except for investments, which are measured at fair value. Changes in fair value
are recognized in net income.

Financial assets measured at amortized cost include cash and receivables.  Financial liabilities
measured at amortized cost include accounts payable and accruals.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Use of Estimates

The preparation of these financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets
and liabilities and disclosures of contingent assets and contingent liabilities at the date of these
financial statements, and the reported amounts of revenue and expenses during the reporting
period. Actual results may differ from estimates made in these financial statements.

Judgment is used mainly in determining whether a balance or transaction should be recognized in
the financial statements. Estimates and assumptions are used mainly in determining the
measurement of recognized transactions and balances. However, judgment and estimates are
often interrelated.

Judgments, estimates and assumptions are continually evaluated and are based on historical
experience and other factors including expectations of future events that are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and in future periods affected.

The Organization has applied judgment in its assessment of the appropriateness of the
classification of leases and financial instruments, identifying the indicators of impairment for
tangible capital assets.  Estimates are used when estimating the useful lives of tangible capital
assets for the purposes of depreciation.

(j) Impairment of long-lived assets

The Organization reviews, when circumstances indicate it is necessary, the carrying values of its
long-lived assets by comparing the carrying amount of the asset or group of assets to the
expected future undiscounted cash flows to be generated by the asset or group of assets. An
impairment loss is recognized when the carrying amount of an asset or group of assets held for
use exceeds the sum of the undiscounted cash flows expected from its use and eventual
disposition. The impairment loss is measured as the amount by which the asset's carrying amount
exceeds its fair value, based on quoted market prices, when available, or on the estimated
current value of future cash flows.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

2. MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

These financial statements are prepared in accordance with Canadian  accounting standards for not-
for-profit organizations, with the assumption that the Organization will be able to realize its assets
and discharge its liabilities in the normal course of business.  However, there are material
uncertainties that may cast significant doubt upon the Organization's ability to continue as a going
concern due to losses in the operating fund in prior years and decreasing operating fund cash flow.

Council members have contacted The Incorporated Synod of the Diocese of Toronto about these
concerns and potential support that the The Incorporated Synod of the Diocese of Toronto can
provide, but are unsure what may be available.

These financial statements do not reflect adjustments that would be necessary if the going concern
assumption was not appropriate. 

3. UNCERTAINTY DUE TO COVID-19

The Organization was required to close its facility, due to the COVID-19 pandemic, while operations
continued in a virtual manner. The facility was re-opened in September 2021 at 50% capacity, until
required to close the facility again in December 2021.

Financial support was received throughout the fiscal year in the form of grants from various agencies
along with general offerings.

It is currently not known how long or to what extent the pandemic will impact the Organization's
future operations.  An estimate of the financial effect is not practicable at this time.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

4. RECEIVABLES

2021 2020

Bequest and pledges $ - $ 3,346
Canada Emergency Wage Subsidy 13,499 22,511
Harmonized Sales Tax rebate 15,266 5,800
Other 150 -

$ 28,915 $ 31,657

5. TANGIBLE CAPITAL ASSETS

Cost
Accumulated
Depreciation

Net
2021

Net
2020

Land - Rectory $ 57,000 $ - $ 57,000 $ 57,000
Land - 57 Coldwater 290,526 - 290,526 290,526
Building - Rectory 306,678 144,966 161,712 150,973
Church building improvements 2,136,057 927,555 1,208,502 1,255,462
Paving 23,510 14,673 8,837 9,887
Musical instruments 228,345 129,277 99,068 98,161
Equipment 265,632 183,968 81,664 73,921
Computer equipment 15,361 13,860 1,501 1,830

$ 3,323,109 $ 1,414,299 $ 1,908,810 $ 1,937,760

The original cost of the land and building where the church is located is undeterminable as the
Organization, acting as trustee, acquired the land and building over 175 years ago.   The Anglican
Diocese of Toronto is the beneficial owner of such property.  The value of the building and contents
for insurance purposes is estimated at $12 million.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

6. INVESTMENTS

2021 2020

The Incorporated Synod of the Diocese of Toronto
Restricted funds  (Note 14) $ 8,664 $ 7,754
Endowments  (Note 15) 122,755 109,862
Non-restricted funds 33,609 115,694

$ 165,028 $ 233,310

7. CREDIT FACILITIES

The Organization has an overdraft limit of $10,000 on its bank account.  

The Organization has a limit of $10,000 on its credit card. 

8. GOVERNMENT REMITTANCES

Included in Accounts Payable is source deductions of $2,307 (2020 - $2,225).

9. DEFERRED CONTRIBUTIONS - RELATED TO TANGIBLE CAPITAL ASSETS

Deferred contributions related to tangible capital assets, represents unspent resources and the
unamortized portion of restricted contributions used to purchase tangible capital assets.  The
changes for the year are as follows:

2021 2020

Balance, beginning of year $ 20,581 $ 10,000
plus: amount received for the year:

The Incorporated Synod of the Diocese of Toronto grant for
building improvements 21,150 -
The Incorporated Synod of the Diocese of Toronto grant for organ 5,000 -
City of Orillia grant for kitchen equipment - 5,500
Emergency Community Support Fund grant for stonework
restoration - 5,825

less: amount recognized as revenue in the year (1,949) (744)

$ 44,782 $ 20,581
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

10.  COMMITMENTS

The Organization leases a photocopier, with quarterly minimum payments of $693, expiring January
11, 2022. Future minimum payments for 2022 is $693.  During the year, $2,773 (2020 - $2,773) was
expensed in office and general.

11.  RELATED PARTY TRANSACTIONS

No remuneration was paid to Council Members during the year and they had no interest in any
transactions of the Organization.

The Incorporated Synod of the Diocese of Toronto, an affiliate of the Organization, provided
Episcopal grants of $42,337 (2020 - $63,775).  During the year, the Organization paid The
Incorporated Synod of the Diocese of Toronto for Clergy stipend, allowances and professional
development of $137,145 (2020 - $122,001), the Anglican allotment of $40,806 (2020 - $35,976) and
FaithWorks of $7,735 (2020 - $13,260).

These operations took place in the normal course of business and were measured at the exchange
value, which is the amount of the consideration established and accepted between the Organization
and the related parties.

12.  ANGLICAN CHURCH WOMEN FUND

Pursuant to the terms of an agreement between the Organization and Anglican Church Women, the
Organization has taken on the role of financial trustee of Anglican Church Women and holds funds in
the operating bank account.

13.  INTERFUND TRANSFERS

The Organization carried out the following interfund transfers during the year:

a) investment income earned by the endowment fund is transferred annually to the restricted or
operating fund, depending on the nature of restrictions imposed by the contributors of the funds or
by Vestry.  During the year, $4,340 (2020 - $4,388) was transferred.

b) investment income earned on restricted investments are transferred annually to the operation
fund.  During the year, $306 (2020 - $310) was transferred.

c) during the year, funds of $7,600 were transferred to the operating fund from the Hale estate fund
to assist with music expenses incurred.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

14.  RESTRICTED FUND

Where the purpose of funds has been restricted, either internally or externally, and where that
purpose has not been fulfilled during the current year, the balance is held in a restricted fund.  In the
case of a surplus or deficit when a project is completed, the balance is transferred to or from the
operating fund.  The amounts reported below for endowment funds are for the restricted portion
only; the amount contributed together with capital appreciation (decline) is included in the
endowment fund.

2021 2020

Land sale fund - investment  (Note 6) $ 8,664 $ 7,754

Burnet estate $ 4,405 $ 3,905
Hale estate 2,677 8,269
Hewett estate 198 200
Kenya mission 1,977 5,652
Spiritual Growth 6,199 6,526
Discretionary fund 618 743
Altar Guild 3,672 3,846

Total interfund receivable $ 19,746 $ 29,141

Total Restricted Fund Assets $ 28,410 $ 36,895

Interfund payable is the balance of restricted funds currently in the operating fund bank account.

15.  ENDOWMENT FUND

The Endowment Fund reports resources contributed for endowment.  The amount contributed by
the donor, together with capital appreciation, remains untouched.  The income earned may have
restrictions imposed by the contributors of the funds or by Vestry.

2021 2020

Burnet endowment $ 14,158 $ 12,671
Campbell/McGhee endowment 4,282 3,832
Hale endowment 85,077 76,141
Hewett endowment 5,589 5,002
Roberts endowment 13,649 12,216

Total Endowment Fund Investments $ 122,755 $ 109,862

16.



THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2021

16.  CHANGES TO FINANCIAL STATEMENTS VALUES AND CLASSIFICATION

The financial statements and notes for the prior year have values changed or reclassified.  This is not
a result of the change in accounting standards, but a change in order to better provide information
to the users of the financial statements.

17.  FINANCIAL INSTRUMENTS

(a) Risks and concentrations

The Organization is exposed to various risks through its financial instruments, without being exposed
to concentrations of risk. The following analysis provides a measure of the Organization's risk
exposure at the balance sheet date, i.e. December 31, 2021.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Organization is exposed to this risk mainly in respect of expenses being larger
than revenue, which would cause a decrease in cash flow and investments under the operating fund.
The Organization prepares budget and cash forecasts.

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.  The Organization is mainly exposed to market value changes
on their investments. The risk is reduced by a third party looking after how the investments are
invested and managed.  During the year, the market value of all investments increased.
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

SCHEDULE 1 - DONATION INCOME

FOR THE YEAR ENDED December 31, 2021

Operating Fund Restricted Fund
2021 2020 2021 2020

General offerings $ 295,341 $ 275,936 $ - $ -
Bequests - 2,000 - -
Faithworks - - 9,100 15,600
Outreach 2,856 2,540 14,480 7,988
Miscellaneous 938 520 - -

$ 299,135 $ 280,996 $ 23,580 $ 23,588

SCHEDULE 2 - FUNDRAISING ACTIVITIES (NET)

FOR THE YEAR ENDED December 31, 2021

Operating Fund Restricted Fund
2021 2020 2021 2020

Altar Guild $ 893 $ 1,665 $ - $ -
Anglican Church Women 5,000 3,000 - -
Centre for Spiritual Growth - - - 355
Christmas market - (820) - -
Communications 15 4,242 - -
Fellowship activities - 804 - -
Loonie Lunch 1,565 1,336 - -
Miscellaneous 2,157 6,227 - -
Pennywise Shop 15,929 5,445 - -

$ 25,559 $ 21,899 $ - $ 355
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THE CHURCHWARDENS OF THE CHURCH OF ST. JAMES, ORILLIA

SCHEDULE 3 - EXPENSES

FOR THE YEAR ENDED December 31, 2021

Operating Fund Restricted Fund
Administration and Building 2021 2020 2021 2020

Advertising $ 5,505 $ 5,469 $ - $ -
Insurance 23,275 20,400 - -
Interest and bank charges 3,016 1,485 - -
Office and general 11,358 10,728 - -
Professional fees 11,944 13,461 - -
Repairs and maintenance 23,091 20,551 - -
Telephone 6,622 6,334 - -
Utilities 25,346 25,711 - -

$ 110,157 $ 104,139 $ - $ -

Operating Fund Restricted Fund
Staff 2021 2020 2021 2020

Rectory and housing $ 31,682 $ 36,245 $ - $ -
Travel - 210 - -
Wages and benefits 269,126 235,948 - -

$ 300,808 $ 272,403 $ - $ -

Operating Fund Restricted Fund
Worship, Education and Outreach 2021 2020 2021 2020

Assessment $ 40,806 $ 35,976 $ - $ -
Centre for Spiritual Growth - - 327 682
Faithworks-Diocese of Toronto - - 7,735 13,260
Faithworks-St. James' outreach - - 1,365 2,340
Fellowship activities 231 2,629 - -
Outreach 12,668 26,034 19,480 12,089
Worship, education and music 15,834 8,430 174 500

$ 69,539 $ 73,069 $ 29,081 $ 28,871
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